
40 THE NEW SILK ROAD: CHINA’ ENERGY POLICY AND STRATEGY IN THE MENA REGION

SBE, Vol.20, No.1, 2017
ISSN 1818-1228

©Copyright 2017/College of Business and Economics,
Qatar University

Since China lost its self-sufficiency in oil 
supply, China’s concern about oil supply and 
energy security has become widespread21. In 
this context, Muhamad S. Olimat argues that 
China’s continuing growth and modernization 
is dependent finding and securing oil 
supplies22. China has three oil corporations 
through which it ensures that national energy 
security interests are secure: the China National 
Petroleum Corporation (CNPC), the China 
Petrochemicals Corporation (Sinopec), and 
the China National Offshore Oil Corporation 
(CNOOC)23. With the Middle East’s rich oil 
reserves, which make up over 60% of the world 
market24, China’s energy security and oil 
strategy are intrinsically linked to the region. 

IV.  CHINA’S EqUITY OWNERSHIP 
       STRATEGY 

To ensure steady oil supply, China has 
applied an equity ownership strategy: Chinese 
companies have tried to seek equity shares in oil 
projects abroad, hoping that this would allow 
them to have more control over oil flows and 
possibly reduce supply interruption25. In the 
Middle East, China’s first upstream investment 
and acquisition were made in Iraq. Since then, 
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China has been consistently investing in the 
oil sector, including engineering and drilling 
in Gulf Cooperation Council (GCC) states, 
namely Bahrain, Kuwait, Oman, Qatar, Saudi 
Arabia, and the United Arab Emirates. The 
China Petroleum Engineering and Construction 
Corporation (CPECC) started to get involved in 
Kuwait and Iraq in 1983 through subcontracts 
whereas the Great Wall Drilling Company 
(GWDC) captured drilling opportunities in 
Egypt, Qatar, Oman, and other parts of the 
Middle East26. Qatar, the largest liquefied 
natural gas producer, recently strengthened a 
strategic partnership with China, including its 
participation in China’s Silk Road Economic 
Belt; Kuwait has had strong economic ties 
with China since the 1970s (Sager, 2010); 
Oman has received $600 million from Chinese 
investments in several sectors, including oil, 
petrochemicals, upgrading oil transportation’s 
efficiency27.

In North Africa, China has more or less applied 
similar strategies. China started its “going 
out strategy” to Africa in the late 1990s28. 
In Africa, China has been involved at many 
levels through the Chinese Communist Party, 
which created multiple institutions specialized 
in African matters, involved agents of the 
party on the ground, ensured consultation 
with both central and local governments 
(when seen necessary), and even attempted to 
create bounds with some African  civil society 
groups29. Through official partnerships such 
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