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is, however, still a major producer of oil (and
other natural resources). China holds Asia’s
largest oil reserves’.The problem is that its
demand is so high and increasing, China still
needs to import oil because its own reserves
are not sufficient. Datta and Vigfusson fore
see that due to its size and rapid economic
growth, China will continue to be of primary
importance in determining the path of global
oil demand . China’s future demand for oil
will depend on both its economic growth and
its energy choices. A high level of growth
combined with energy -intensive choices could
result in Chinese oil demand doubling by 2025.
Even in a scenario with more moderate growth
and less energy-intensive choices, China’s
oil demand would still grow by over 30% by
20258,

In 1959, the discovery of the Daqing oilfield
in Chinese territory had initially reassured
China that oil supply would not be an issue
for the Chinese economy and would help
maintain  self-sufficiency.
to intense economic growth in the 1970s,
China became an importer of oil by 1993°.
In addition, reformist leader Deng Xiaoping
was convinced that the only path forward for
China was economic modernization—which is
fuelled by petroleum—and made his idea the
centerpiece of China’s domestic and foreign
policy!0. According to the International
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Energy Agency (IEA), China’s oil demand
reached 10-12 million barrels per day in 201711
and Bloomberg reported in 2013 that China
had overtaken the United States as the world’s
highest energy-using economy, with imports
and exports reaching $3.87 trillion USD!2,
Similarly, British Petroleum Statistical Review
of World Energy 2014 indicates that China
was the world largest producer and consumer
of energy overall in 201313, However, China
only produces 44 percent of the oil it needs!4.
As energy shortfalls could slow down and
even stop China’s growing economy, China’s
top priority since the 1990s has been to
secure steady foreign oil supplies to fuel its
economy!3.

With its large oil reserves and its geographical
proximity to Asia, the Middle East is a logical
candidate to sustain Chinese economic growth.
The Asian continent imports more crude oil
than any region in the world and is currently
the single most important market for Persian
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